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SUB J : VENEZUELA REMAINING TIED TO THE DOLLAR 

1. RESPONSE TO QUESTIONS BY THE PRESS MARCH 19, 

ACTING MINISTER OF FINANCE IVAN PULIDO MORA REITERATED 
THE GOV POSITION THAT, AT LEAST IN THE IMMEDIATE FUTURE, 
VENEZUELA HAS NO INTENTION OF FOLLOWING THE COURSE OF FOUR 
ARAB OIL PRODUCERS IN TYING ITS CURRENCY TO THE SDR 
INSTEAD OF THE DOLLAR. HE NOTED THE DIFFERENCE IN 
CIRCUMSTANCES BETWEEN THE ARAB PRODUCERS AND 
VENEZUELA AND THE FACT THAT ANY SUCH CHANGE WOULD 
REQUIRE EXAMINATION OF THE TOAL ECONOMY AND WOULD 
REQUIRE THE APPROVAL OF THE NATIONAL EXECUTIVE AND THE 
CENTRAL BANK. HE SAID, OF COURSE, THE SITUATION 

COULD CHANGE IF THE IMF ADOPTED A NEW MONETARY 
SYSTEM WHICH INCLUDED A DIFFERENT ROLE FOR THE SDR. 

2. COMMENT: ACCORDING TO EMBASSY CONTACTS IN THE 
FINANCIAL COMMUNITY, THE MAIN REASONS WHY VENEZUELA 
WOULD BE RELUCTANT TO BREAK WITH LINK WITH THE DOLLAR ARE: 

(1) MOST OF ITS RESERVES ARE STILL HELD IN DOLLARS DESPITE 
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CURRENCIES ;(2) THE US IS THE MAIN SOURCE OF VENEZUELA'S 
IMPORTS, WHICH, OF COURSE, ARE PAID IN DOLLARS;(3) 

VENEZUELA'S DESIRE TO EXPAND ITS N ON-TRADITION AL EXPORTS AND 
TO BE COMPETITIVE WITH OTHER ANDEAN PACT COUNTRIES. ASENCIO 
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